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Chapter 2 Basic Accounting Terms

Entity, 
Business Transaction, 

Capital, Drawings. 
Liabilities (Non Current and Current). 

Assets (Non Current, Current); 
Expenditure (Capital and Revenue), 

Expense, Revenue, Income,
Profit, Gain, Loss, Purchase, Sales, Goods,

Stock, Debtor, Creditor, Voucher, 
Discount (Trade discount and Cash Discount)
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PART 2
Expenditure (Capital and Revenue)
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7. Expenditure 
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7. Expenditure

Money spent or liability incurred for acquiring
goods or services or asset is called an
expenditure. 
Thus, an expenditure is a payment for a benefit
received. 
Examples: Payment of rent, salary, purchase of
goods, purchase of land, machinery, furniture
etc. 
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7. Expenditure 
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Types of Expenditure
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Types of Expenditure
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Capital
Expenditure

Revenue
Expenditure

Deferred
Revenue

Expenditure
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Capital Expenditure1.
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2. Revenue Expenditure
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3.Deferred Revenue Expenditure
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Deferred Revenue Expenditure
vs Fictitious Assets
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……………………
expenditure yields
benefit over a long
period of time to
business entity.

Test your Knowledge
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Excercise

Question 1: Cost of installation of
plant and machinery is a ………………  
expenditure.

Question 3: Heavy advertisement
incurred for launching a new
product in the market is revenue/
deferred revenue expenditure

Answer 1:

Answer 2:

Answer 3:

Question 2: Payment of salary to
employee is a capital/ revenue
expenditure
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Additional Resources
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Distinction between Capital
Expenditure and Revenue

Expenditure

Homework
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Learn these Basic
Accounting

Terms

Homework

Coming Soon:
 Part 3 of this Video
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Thank You
See You Next Time Coming Soon:

 Part 3 of this Video
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